WAREHOUSING

“der the Customs Act, 1962, there are two ¥Pes of warchousing namely
1§ a place where goods after

Prom of duty. The duty is collected at the
» TTOVISIons regarding warchousing are given

il Commissioner or Commissioner of Customs may, under some

ans, wm wherein dutiable goods may be

of Private Warehousing [Sec. 58]

cipal Commissioner or Commissioner of Customs may, under some
ditions licence a private warchouse wherein dutiable goods imparted by o
of Special Warehouse [Sec. 584

rincipal Commissioner or Commissioner of Customs may, under some
fitions, licence a special warchouse wherein dutiable goods may be

ich warchouse shall be caused to be locked by the proper officer. No
er the warchouse or remove any goods therefrom without the permission

d may notify the class of goods which shall be deposited in a special
ed [u/s SSA(1)] as above.

jon of Licence [See 58B]

Principal Commissioner or Commissioner of customs may cancel the

anted ws 57 or Sec. 58 or Sec. 8A, if :—

ee contravenes any of the provisions of this Act, or

les or regulations made thereunder, or

es any of the conditions of licence.
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(©) in the case of any other goods, till the expiry of one (1) year from the date
or which the proper officer make an order to remove it.
But the Principal Commissioner or Commissioner of Customs may, for

recorded reasons such us goods are likely to deteriorate, extend or reduce
the period of one year.

() If any warchoused goods remain in a warchouse beyond a period of 90
(ninety) days from the date on which the proper officer has made an order of
removal u/s 60(1), interest shall be payable at such rate fixed by the Central
Government, on the amount of duty payable at the time of clearance of the
goods, for the period from expiry of 90 days till the date of payment of duty
on the warehouse goods. E

But the Board, if considers necessary, may:—

(a) by order, under cxceptional circumstances, waive the whole or any part of
the interest payable in respect of any warehoused goods;

(b) by notification, specify the class of goods in respect of which no interest
shall be charged under this section;

(c) by notification, specify the class of goods in respect of which the interest
shall be chargeable from the date on which the proper officer has made an
order of removal u/s 60(1).

(VIII) Owner’s right to deal with warehoused goods [ Sec. 64]

e ——

The owner of any warehoused goods may, after warehousing the same :—
(a) inspect the goods;

(b) deal with their containers in any way o prevent loss or deterioration of
damage to the goods;

(c) sort the goods; or
P e
(d) show the goods for sale.

(IX) Manufacture and other operations in relation to goods in a warehouse
[Sec. 65]
The owner of any warehoused goods may, with the permission of the Principal
Commissioner or Commissioner of Customs and on payment of prescribed fees, carryon
any manufacturing process or other operations in the warehouse in relation to such goods.

(X) Power fo exempt imported wmaterials used in the manufacture of goods in
warehouse [Sec. 66] AR F -;
If any impoited materials are used with the permission of Asstt. or Deputy
Commissioner of Customs under the provisions of section 65 for the manufacture of any
goods and the rate of dufy leviable on the imported materials exceeds the rate of duty
leviable on such goods, the Centras Government, if satisfied that in the interest of the
establishment or development of any domestic industry it is necessary 10 do so, may, by
notification exempt the imported materials from the whole or part of the excess rate of
my.
(X3, Removal of goods from one warehouse to another {Sec. 67]
4 *

" The owner of any warehosed goods may, With the permission of proper officer,
106 the goods from one warehouse 10 another subject to such conditions as My be
sed for the due arrival of the warechoused goods 2t the warehouse to which remova
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(XD} Clearance of warehaused goods for home comsumption: [Sec. 58]

Any warehoused goods may be cleared for fome comsumpsian if - — ;

ta) a bill of emry for home consImpROR N respect of such: goods: fay g,
prescnied m the prescribed form; ‘ .

(h) the impart dury, mmt.ﬁmmdpniﬁnﬁmaﬁkmmuf <

have been pagd: and _ .._-________ __, 4

mTﬂﬁrmd;nnc:ﬂMgmmmmmm.hm &

(c) '

the proper office. il__‘

Such orﬂ_—;r‘n-f; he made alectronicaily through the customs automated sy, -

(XIIT) Clearance of warehoused goods for export [Ser. 651 b
Any warehoused goods may be lo a place quiside India without paymy 1.
impert duty i the following cases :— ¥
(a) If a shipping bill or a bill of expost or the form prescribed u/s 84 has 5
presented in respect of such goeds in the prescribed fonm; ‘

(b) [If the expart dury. fine and penaities, payabie in nespect of sucih goods | 5

been paid;and E

(e) If an order for clearance of such goeds for export has besn made by the pm
afficer. iy 24

But, if the Centrai Government is of the opinion that any warehoused are likeiy i
smuggled back into India, it may, by notification, direct that such goods: shaill nakle |
exported 0 any place outside India without payment of duty or may be ail e
cxported subject to such restrictions and conditions : , n

e L Jsmnyhcmm.
iXIV)AﬂmminmuflohﬁL:M[smmi a

When any warshouse goods are. at the time of delivece X
be deficient in quantity on account of namrai Imthnmm;mml V.
cusioms may remit the duty on such deficiency. IRTNSSouCn N

. mmmwimuem.mw o

having regard to the volatility of the goods and ituth&ﬁ .
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(b) Liguor: and
(c) Ethylene dichloride and liquid hefigm
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() When any warchoused goods have not been removed from a warchouse at the
expiration of the period during which such goods are permitted w/s 61 10
remain in a warchouse;

{c) When any goods in respect of which a bond has been executed u/s 59, and
which have not been cleared for home consumption of export are not duly
accounted for to the satisfaction of the proper officer.

(XVII) Cancellation znd return of warehousing bond [Sec. 73]

When the whole of the goods covered by any bond executed v/s 59, have been
cleared for home consumption or exported or transferred or otherwise duly accounted for,
and when all amounts due on account of such goods have been paid, the proper officer
shall cancel the bond as discharged in full, and shall on demand deliver it, so cancelled, to
the person who has executed or is entitled to receive it.

(XVIIN) Custody and removal of warehoused goods [Sec. 73A]

(1) All warchoused goods shall remain in custody of the person who has been
granted licence until they are cleared tor home consumption or are transferred
to another warchouse or are exported or removed under this Act.

(2) The responsibilities of the person who has custody the warehoused goods,
shall be such as may be prescribed.

(3) If any warehoused goods are removed in contravention of section 71, the
licensee shall be liable to pay duty, interest, fine and penalties. Besides, any
other action may also be taken against him under this Act or under any other
law for the time being in force.

QUESTIONS

1. State the provisions of the Customs Act, 1962 relating to licensing of private
warchouses.

2. State the owner's rights to deal with warehoused goods.

3. What are public and private warehouses ? State the procedure of clearance of
goods from public warehouses.

4. State the provisions of section 59 of the Customs Act, 1962 regarding ware-
housing bond.

5. For how much period may the goods remain in warehouse ? State the provisions
relating to control over warehoused goods,

6. State the provisions relating to clearance of warchoused goods for home
consumption as-well-as for exportation.

7. Write legal provisions regarding the followings : —
(a) Payment of rent and warchousing charges;
(b) Manufacture and other operations in relation to warchoused goods;
(c) Removal of goods from one warehouse to another;
(d) Allowance in case of volatile goods;
(e) Custody and removal of warehoused goods,
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